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June 4, 2021 
 
Giannina Pérez  
Senior Policy Advisor for Early Childhood 
Office of Governor Gavin Newsom 
1303 10th Street, Suite 1173 
Sacramento, CA 95814 
 
SUBJECT: Reimbursement Rate Reform for Childcare Providers 

Dear Ms. Pérez: 

The Valley Industry and Commerce Association (VICA) urges you to prioritize increasing 
reimbursement rates for childcare providers in this year’s state budget. Throughout the COVID-19 
pandemic, the childcare workforce has heroically cared for and educated thousands of California’s 
children, enabling other essential workers to go to work and providing a critical measure of security 
and stability to families across the state. These early childhood professionals – the majority of whom 
are women of color – must be fairly compensated for their essential work. 

For far too long, childcare professionals have operated on razor thin margins and earned poverty 
wages, which has contributed to high teacher turnover and stress within the profession. During the 
pandemic, the tenuous financial situation of childcare providers has been exacerbated by lower 
enrollment and additional costs associated with meeting new health and safety standards. 
Dependable, affordable childcare is critical to enabling parents to return to the workplace as the 
economy continues to reopen, yet we cannot expect childcare professionals to be part of this 
solution if they continue to receive inadequate compensation. Consequently, we support the 
legislature’s plan to update provider reimbursement rates by utilizing the 2018 Regional Market Rate 
Survey at the 85th percentile. 

More than 2.3 million U.S. women have left the labor market since the pandemic began, with many 
citing a lack of childcare as the reason. Now is the time to ensure that childcare is available to help 
facilitate their reentry into the workforce by supporting the hard-working individuals who provide this 
critical care.  

For these reasons, VICA respectfully urges you to prioritize increasing reimbursement rates for 
childcare providers in this year’s state budget. 

Sincerely,  

 
 

Brad Rosenheim 
VICA Chair 

Stuart Waldman 
VICA President 

 


